NON-QM EXCEPTION PROCESS

JOB AID

GUIDELINE EXCEPTION PARAMETERS

A+/A/A-

No Exceptions Allowed
(on loans with these parameters)

DSCR

No Exceptions Allowed
(on loans with these parameters)

W PENNYMAC

CORRESPONDENT

>80% LTV/CLTV & <760 Credit Score
<700 Credit Score and
o Loan Amt >$1M
o OR >75% LTV/CLTV
Short Term Rental (STR) & >70% LTV/CLTV
Rural Property & >75% LTV/CLTV
>$2M Loan Amt and
o >75% LTV/CLTV
o OR <740 Credit Score
>$3M Loan Amount
Reserves < Program Minimum and
o <700 Credit Score
o OR >75% LTV/CLTV
o OR >$1M
o OR <2 Months Reserves
First Time Homebuyer and
o <700 Credit Score
©o OR >80% LTV/CLTV
Interest Only and
o <700 Credit Score
o OR >85% LTV/CLTV

>80% LTV/CLTV
<700 Credit Score and
o Loan Amt >$1M
o OR>70% LTV/CLTV
o OR DSCR Ratio <1.0
Short Term Rental (STR) and
o >70% LTV/CLTV
o OR DSCR Ratio <1.0
Rural Property
>$2M Loan Amt
Reserves < Program Minimum and
o DSCR Ratio <1.0
OR <700 Credit Score
OR >75% LTV/CLTV
OR >$1M
OR <2 Months Reserves
First Time Investor and
o DSCR Ratio < 1.0
o <700 Credit Score
First Time Homebuyer
Interest Only and
© <700 Credit Score
o OR>70% LTV/CLTV

o o o o

P&L Only Income
Foreign Nationals
ITIN Borrowers

Loan Amounts

< §150,000 for A+, A, & A-
< $125,000 on DSCR
Condotels
Manufactured Homes
Co-ops

SFR <700 Square Feet
> 20 Acres

Mixed Use

5-10 Units (Small Commercial)
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NON-QM EXCEPTION PROCESS N PENNYMAC
JOB AID

ELECTRONIC EXCEPTION REQUEST FORM

Pennymac has made the process of requesting a Non-QM underwriting exception simple, efficient, and reliable. Follow the below
path to receive a prompt response to exception requests and any pricing impacts associated with the exception approval.

1. Click Add New Loan in P3 2. Complete the screen and click Submit & Price

PROPERTY INFORMATION

N PENNYMAC | “P3

EURRESPONDENT 1234 Main Street

City *

- . Huntington Beach
Welcome Pipeline Add New Loan

LOAN INFORMATION

Seller ID Seller Name
700123 APFLE CORRESPONDENM
Underwriting Methed Type File Type

Delegated

Submit & Price Submit & Add Another Loan
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3. Complete the Product Pricing & Lock Screen and click Save 4. Click the Non-QM Exception Form on the left
navigation menu

:— Loan Summary

Housing Payment History

— ™ T | 2 -
# of delinquency |‘j Product Pricing & Lock

0
@ Documents

# of delinguency

n§n Conditions

0
@ Purchase Advice

Lock Details LOAM ACTIONS

Lock Days™*

Submit for Review
30

Withdraw Loan

Get Ml Quote

Mon-GM Exception Form

3of5
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5. Complete the Non-QM Exception Form, providing as much detail as possible and upload all supporting documentation. Then
click Submit.

DTI (if appl.) Debt Service Credit Ratio (if appl.)

1.5

Mortgage History Housing Event

Select... Mone

Residual Income

ACKNOWLEDGMENT

| certify that the Loan details and supporting information included in this exception request are accurate and have been reviewed.
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6. Once the exception is submitted, you will get a Pending Review message and the status will update accordingly.

& Request1
Pending Review. Thank you for your submission on 02/13/2026 by Emily Warring. Our team is carefully reviewing your request and will provide you with a decision within 3
business days Status

Pending Review
Last Upaatea: UZ1a/2026 01:53 PM

Request 1 pending Review Submitted by

Emily Warring | 02/13/2026 01:53 PM
REQUEST DETAILS

Versions

Loan Program Specialty Product

[™ Request 1_original.pdf

Non-QM Non-QM DSCR

Comments
Exception Type *
No comments

IMPORTANT NOTES

1. You cannot access the Non-QM Exception Form from the Pricing Scenarios dropdown. You must Add New Loan and
follow the above outlined steps

2. You need to price the loan before accessing the Non-QM Exception Form, otherwise you will get an error message,
directing you back to the pricing screen

Equal Housing Opportunity, PennyMac Loan Services, LLC, 3043 Townsgate Rd, Suite 200, Westlake Village, CA 91361, 818-224-7442. NMLS ID # 35953. For
licensing information go to www.nmlsconsumeraccess.org. Information is intended solely for mortgage bankers, mortgage brokers, and financial institutions.
Arizona Mortgage Banker License # 0911088.

FOALHOUSING
OPPORTORITY
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