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Freddie Mac Launches LPA Choice Messaging

Effective for new submissions in LPA on and after October 13, 2024, Freddie Mac has implemented
enhanced LPA messages for certain loans that receive a “Caution” risk class to assist lenders in identifying
opportunities to turn “Caution” LPA findings into an “Accept”.

The LPA Choice feedback messages highlight opportunities to lenders in three areas:

Debt-to-Income (DTI) Ratio

Example: Based on the submitted income of $10,000.00 and total debt of $4,500.00 the qualifying DTl ratio
is 45.0%. Documentation of an additional $460 of qualifying income may help meet established underwriting
guidelines for purchase.

submitted income of
$<<SubmittedTotallncome>> and total debt of
$<<SubmittedTotalDebt>>, the qualifying DTI
ratio is <<TotalDebtTolncomeRatio=>%.
Documentation of an additional
$<<AdditionalRequiredincome==> of qualifying
income may help meet established
underwriting guidelines for purchase.

Mzsosdaege New Message Text Purpose Example
FCL0434 | LPA Choice: Debt to Income. Based on the Informs user that LPA Choice: Debt to Income. Based

with additional
income submitted,
the risk class may
be able to change
to an “Accept”

on the submitted income of
$10,000.00 and total debt of
$4,500.00 the qualifying DTl ratio is
45 0% . Documentation of an
additional $460 of qualifying income
may help meet established
underwriting guidelines for purchase.

Loan-to-Value (LTV) Ratios

Example: Based on the application data, an LTV/TLTV of 97%/97% impacted the risk class. Reduction of the
loan amount by $6,000 may help meet established underwriting guidelines for purchase.

Value. Based on the application data, an LTV/

with a lower loan

MES: dase New Message Text Purpose Example
FCL0435 | LPA Choice: Loan to Value/Total Loan to nforms user that LPA Choice: Loan to Value/Total

Loan to Value. Based on the

TLTV of amount or application data, an LTV/TLTV of
<<LoanToValue>>%/<<TotalLoanToValue>> | additional down 97%/97% impacted the risk class.
% impacted the risk class. Reduction of the payment Reduction of the loan amount by

loan amount by
$<<AdditionalDownPayment>> may help
meet established underwnting guidelines for
purchase.

submitted, the nsk
class may be able
to change to an
“Accept”

$6,000 may help meet established
underwriting guidelines for purchase.
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Reserves

Example: Based on the application data, documentation of an additional $75,700 (63 months) of qualifying
assets may help meet established underwriting guidelines for purchase.

Més:da;ge New Message Text Purpose Example

FCLO0436 | LPA Choice: Reserves. Based on the Informs user that LPA Choice: Reserves. Based on
application data, documentation of an with additional the application data, documentation
additional reserves of an additional $75,700 (63
$<<AdditionalMonthsReservesAmount>> submitted, the months) of qualifying assets may

(<<AdditionalNumberofMonths>> months) of risk class may be | help meet established underwriting
qualifying assets may help meet established able to change to | guidelines for purchase.
underwriting guidelines for purchase. an
“Accept.”

LPA Choice feedback messages provide valuable insights into Freddie Mac’s purchase requirements and
offer actionable feedback, empowering lenders to make faster and more informed decisions.

To assist in understanding the enhanced messaging, Freddie Mac has issued a news article, LPA messaging
matrix, and FAQs. Please refer to Freddie Mac for complete requirements.

Pennymac is aligning with this change.

Please contact your Sales Representative with any questions.
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https://sf.freddiemac.com/articles/news/lpa-choice-identify-opportunity-to-get-to-accept
https://sf.freddiemac.com/docs/pdf/LPA_Choice_Announcement_Message_Matrix.pdf
https://sf.freddiemac.com/docs/pdf/LPA_Choice_Announcement_Message_Matrix.pdf
https://sf.freddiemac.com/faqs/loan-product-advisor-faq

